ONE OF THE BEST WAYS FOR RETIREES 73+ YEARS TO DONATE TO NON-
PROFITS IS BY USING A QUALIFIED CHARITABLE DISTRIBUTION OR QCD!

A QCD allows you to make a distribution directly from an IRA to a
qualified nonprofit, and the good news is a QCD reduces your taxable
income by the amount of your contribution!

The IRS increased the limit for QCDs in 2025 to S108,000.

Note that this rule only applies to IRAs. Any savings in a defined
contribution plan like a 401(k) is still subject to RMDs.

Distributing funds directly from your IRA to a charity offers a BIG
financial advantage. The distribution does not show up as gross income
like a regular distribution would. While you could make a distribution and
then donate to charity for the tax deduction, you'd have to itemize your
deductions to get the tax break. When you take funds from your IRA, they
count as taxable income. BUT if you transfer them directly to a charity,
you reduce your taxable income while satisfying your RMD.

A QCD allows you to donate to charity and take the standard deduction
without missing out on the tax advantages. That can result in lower
income taxes, reduce the percentage of Social Security income subject to
taxes, and reduce your Medicare premiums.
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KEY TAKEAWAYS

Reduce your taxable income by transferring funds from your IRA
directly to a charity

J QCDs serve a charitable purpose on the part of the traditional IRA
owner AND can satisfy the annual required minimum distribution
(RMD)

Funds from an IRA can be used for charitable donations (if done
correctly)

« visit www.irs.gov to learn more
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